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Okun's Law: 
(Y - Y*)/Y* = c(u-u*)
Y  ... actual output
Y* ... potential output
u  ... actual rate of unemployment
u* ... natural rate of unemployment

As Y* and u* are not observable, a simple form is
[Y - Y(-1)]/Y(-1) = k - c[u-u(-1)]
The growth rate of output is related to the change in unemployment.

